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Table - Forum Consensus: On Future Central Banking and Financial Institution

* Beyond maintaining monetary and financial stability, future central
banking and financial regulations should be forward-looking, to develop a
safe and sound financial system, in the hope of promoting efficient capital
markets, sustainable financial development, and accommodating industrial

growth, employment, income creation and social welfare.

U.S.:

* Inflation in the U.S. is far above target and is at levels last seen in the
1970s and early 1980s.

* The Fed has raised the policy rate, promised to raise the policy rate
further in the future, and begun passive balance sheet reduction.

* Fed credibility along with forward guidance on these dimensions is
helping the Fed move policy more quickly to the degree necessary to keep
inflation under control.

* The Fed recently reported stress test results for the largest banking
institutions in the U.S. which indicated that they remain on solid financial

footing.




Taiwan:

* The Central Bank in Taiwan (CBC) needs a coherent analytical
framework with forward guidance based on systematic research to conduct
monetary policy. It tends to implement low interest rate and undervalued
exchange rate policy that may lead to adverse economic outcomes. It should
include a broader range of measures of inflation including trimmed data,
consumer expectations, and asset prices, fully adjusted to the market. Its
independence to meet the goals, transparency in the process, and
accountability by key stakeholders also need to be strengthened.

» Taiwan’s financial institutions are not fully developed up to its
advanced economy standard, with various restrictions and barriers leading to
excessive idle funds and misallocation of capital to sectors and firms.
Objective of CBC and financial regulators has to include properly facilitating
growth and structural transformation beyond monetary and financial stability.

* The pros and cons of legal digital currencies need to be fully evaluated
based on the future trends of the financial industry. Various financial
regulations, personal information laws and entrance requirements need to be
revised and updated, to accommodate data interoperability and internet

security, to promote FinTech.
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